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C TE ED PROFES‘IONA!. ACCOUNTANTS

INDEPENDENT PRACTITIONER'S REVIEW ENGAGEMENT REPORT

To the Members of Wheatland County Food Bank Society

We have reviewed the accompanying financial statements of Wheatland County Food Bank Society (the
organization) that comprise the statement of financial position as at August 31, 2023, and the statements
of revenues and expenditures, changes in net assets and cash flows for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations (ASNPO), and for such
internal control as management determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

Practitioner's Responsibility

Our responsibility is to express a conclusion on the accompanying financial statements based on our
review. We conducted our review in accordance with Canadian generally accepted standards for review
engagements, which require us to comply with relevant ethical requirements.

A review of financial statements in accordance with Canadian generally accepted standards for review
engagements is a limited assurance engagement. The practitioner performs procedures, primarily
consisting of making inquiries of management and others within the entity, as appropriate, and applying
analytical procedures, and evaluates the evidence obtained.

The procedures performed in a review are substantially less in extent than, and vary in nature from, those
performed in an audit conducted in accordance with Canadian generally accepted auditing standards.
Accordingly, we do not express an audit opinion on these financial statements.

Basis for Qualified Conclusion

In common with many charitable organizations, the Society derives revenue from cash and food
donations, the valuation and completeness of which is not susceptible to satisfactory review verification.
Accordingly, our verification of these revenues was limited to the amounts recorded in the records of the
Society and we were not able to determine whether any adjustments might be necessary to donations,
deficiency of donations over expenses, current assets and net assets.

Qualified Conclusion

Based on our review, except for the possible effects of the matter described in Bais for Qualified
Conclusion paragraph, nothing has come to our attention that causes us to believe that the financial
statements do not present fairly, in all material respects, the financial position of Wheatland County Food
Bank Society as at August 31, 2023, and the results of its operations and its cash flows for the year then
ended in accordance with Canadian accounting standards for not-for-profit organizations (ASNPO).

,@%Q? , %f/}fy&/u 0‘-/55 &ot;:ffj' LLA

Strathmore, Alberta Gregory, Harriman & Associates LLP
November 20, 2023 Chartered Professional Accountants
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WHEATLAND COUNTY FOOD BANK SOCIETY
Statement of Financial Position
August 31, 2023

(Unaudited)
2023 2022
ASSETS
CURRENT
Cash (Note 3) $ 196,545 3 149,197
Short term investments (Note 4) 216,756 216,756
Accounts receivable 6,282 8,638
Inventory (Note 5) 67,822 76,205
Goods and Services Tax receivable 920 831
Prepaid expenses 8,283 -
496,608 451,627
PROPERTY AND EQUIPMENT (Nofe 6) 958,504 978,105
LONG TERM INVESTMENTS (Note 7) 1,274 1,274
$ 1,456,386 $ 1,431,006
LIABILITIES AND NET ASSETS
CURRENT
Accounts payable and accrued liabilities $ 8,275 § 6,529
Deferred income (Note 8) - 22,555
8,275 29,084
UNAMORTIZED CAPITAL CONTRIBUTIONS (Note 9) 360,420 375,438
368,695 404,522
NET ASSETS
Unrestricted net assets (Note 2) 832,811 779,728
Internally restricted net assets (Note 10) 254,880 246,756
1,087,691 1,026,484
$ 1,456,386 $ 1,431,006
APPROVED ON BEHALF OF THE BOARD
P ;g
:/'ﬁ//7 -'{/:’yf.}:-ﬂ 7lc e Director
/( } XS Director

The accompanying notes are an integral part of these financial statements 2



WHEATLAND COUNTY FOOD BANK SOCIETY
Statement of Revenues and Expenditures
Year Ended August 31, 2023

(Unaudited)
2023 2022
REVENUE (Schedule 1) $ 1,223,261 $ 1,026,166
EXPENSES
Food for hampers 987,572 717,337
Salaries and wages 70,446 48,124
Amortization 41,825 23,103
Utilities 10,648 9,721
Fundraising expenses 9,159 9,282
Office 8,484 6,024
Janitorial 7,265 9,105
Vehicle expenses 6,956 7,625
Repairs and maintenance 6,910 4,559
Supplies 6,893 11,602
Professional fees 6,355 1,638
Interest and bank charges 1,815 2,903
Telephone 1,298 1,502
Advertising 1,138 2,339
Insurance 1,085 12,763
Training 1,003 988
Garbage removal 891 815
Memberships 100 90
Interest on long term debt - 9,615
Rental - 1,706
Property taxes - 2,680
1,169,843 883,421
EXCESS OF REVENUES OVER EXPENSES FROM OPERATIONS 53,418 142,745
OTHER INCOME 7,789 4,961
EXCESS OF REVENUES OVER EXPENSES $ 61,207 % 147,706

The accompanying notes are an integral part of these financial statements 3



WHEATLAND COUNTY FOOD BANK SOCIETY
Statement of Changes in Net Assets
Year Ended August 31, 2023

(Unaudited)
General Restricted
Fund Fund 2023 2022

NET ASSETS - BEGINNING OF YEAR  § 779,728 § 246,756 $ 1,026,484 $ 878,778
EXCESS OF REVENUES OVER

EXPENSES 61,207 3 61,207 147,706
INTERFUND TRANSFERS (8,124) 8,124 : g
NET ASSETS - END OF YEAR $ 832,811 $ 254,880 $ 1,087,691 $ 1,026,484

The accompanying notes are an integral part of these financial statements 4



WHEATLAND COUNTY FOOD BANK SOCIETY
Statement of Cash Flows
Year Ended August 31, 2023

(Unaudited)
2023 2022
OPERATING ACTIVITIES
Excess of revenues over expenses $ 61,207 % 147,706
Items not affecting cash:
Amortization of property and equipment 41,825 23,103
Amortization of deferred capital contributions (15,018) -
88,014 170,809
Changes in non-cash working capital:
Accounts receivable 2,356 (1,175)
Inventory 8,383 (30,323)
Accounts payable 1,746 (4,048)
Deferred income (22,555) 15,176
Prepaid expenses (8,283) 6,568
Goods and Services Tax receivable (89) (269)
Deposits - 67,700
(18,442) 53,629
Cash flow from operating activities 69,572 224,438
INVESTING ACTIVITIES
Purchase of property and equipment (22,224) (986,941)
Change in investments - 205,165
Unamortized capital contributions - 375,438
Cash flow used by investing activities (22,224) (406,338)
INCREASE (DECREASE) IN CASH FLOW 47,348 (181,900)
Cash - beginning of year 149,197 331,097
CASH - END OF YEAR (Note 3) $ 196,545 § 149,197

The accompanying notes are an integral part of these financial statements



WHEATLAND COUNTY FOOD BANK SOCIETY

Revenue (Schedule 1)
Year Ended August 31, 2023
(Unaudited)
2023 2022
REVENUE
Food donations $ 920,354 % 690,297
Cash donations 203,610 254 117
Grant revenue (Nofe 9) 75,465 45,613
Casino revenue 22,555 22,500
Gift cards 965 2,892
Rebates 312 -
Gifts in kind - 10,747

$ 1,223,261 $ 1,026,166

The accompanying notes are an integral part of these financial statements 6



WHEATLAND COUNTY FOOD BANK SOCIETY
Notes to Financial Statements

Year Ended August 31, 2023
(Unaudited)

DESCRIPTION OF OPERATIONS

Wheatland County Food Bank Society is a registered charity and was incorporated under the
Societies Act of the Province of Alberta. lts purpose is to receive donations and use them to
purchase food for the underprivileged, and distribute them as needed.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The financial statements were prepared in accordance with Canadian accounting standards for not-
for-profit organizations (ASNFPO).

Revenue Recognition

The Saociety follows the deferral method of accounting for contributions.
Unrestricted contributions are recognized as revenue in the year received, or receivable.

Externally restricted non-capital contributions are deferred and recognized as revenue in the year
when the related expenses are incurred.

Externai]y restricted capital contributions are recorded as deferred capital contributions until the
amount is invested in capital assets. Amounts invested representing externally funded capital assets
are then transferred to unamortized external capital contributions.

Unamortized external capital contributions are recognized in the periods in which the related
amortization expense of the funded capital asset is recorded.

Unrestricted investment income is recognized as revenue when earned.

Donations and contributions in kind are recorded at fair value when such value can reasonably be
determined.

Inventory

Inventory is valued at the lower of cost and net realizable value with the cost being determined as an
average of total inventory.

Short Term Investments

Short Term Investments are investments in GICs and are valued at cost plus accrued interest. The
carrying amounts approximate fair value because they are non-redeemable, and mature in the next
fiscal year.

(continues)




WHEATLAND COUNTY FOOD BANK SOCIETY
Notes to Financial Statements
Year Ended August 31, 2023
(Unaudited)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Long Term Investments

Investments for which there are quoted prices in an active market are carried at fair value.
Unrealized gains or losses are reported as part of net income. Investments for which there is not an
active market are carried at amortized cost except when it is established that their value is impaired.
Impairment losses, or reversal of previously recognized impairment losses, are reported as part of
net income.

Investment in a co-operative is recorded at cost plus undistributed patronage allocation. Other
investments are recorded at the lower of cost and realized value.

Property and Equipment

Property and equipment is stated at cost or deemed cost less accumulated amortization. Property
and equipment is amortized over their estimated useful lives at the following rates and methods:

Buildings 4% declining balance method
Furniture and fixtures 20% declining balance method
Motor vehicles 30% declining balance method

Purchased building and equipment is recorded at cost. Contributed equipment is recorded at fair
market value at the date of contribution. Additions to the Society's equipment is recognized for
expenditures in excess of $5,000 with a useful life beyond two years. The half year rule is in effect in
the year of acquisition. No amortization is taken in the year of disposition.

Income Taxes

The Society is a registered charity and is exempt from income taxes under paragraph 149(1)(f) of the
Income Tax Act (Canada).

Donations in Kind

Donations in kind represent food or other items contributed to the Society that would otherwise have
been purchased. They are valued at the price the Society would otherwise have had to pay to
acquire them.

Contributed Services

Volunteers contribute a significant amount of their time each year. Because of the difficulty in
determining their fair value, contributed services are not recognized in the financial statements.

Internally Restricted Net Assets

The Society has internally restricted funds for specific purposes. The internally restricted funds are
not available for unrestricted purposes without approval of the Board of Directors.

Unrestricted Net Assets

These amounts are not restricted and are available for any purpose approved by the Members of the
Board.

(continues)




WHEATLAND COUNTY FOOD BANK SOCIETY
Notes to Financial Statements
Year Ended August 31, 2023

(Unaudited)
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Government Grants
Government grants are recorded when there is a reasonable assurance that the Society had
complied with and will continue to comply with, all the necessary conditions to obtain the grants.
Financial Instruments
The Society initially measures its financial assets and financial liabilities at fair value. The Society
subsequently measures all its financial assets and financial liabilities at amortized cost, except for
investments in equity instruments that are quoted in an active market, which are measured at fair
value. Changes in fair value are recognized in net income.
Measurement Uncertainty
The precise value of many assets and liabilities is dependent on future events. As a result, the
preparation of financial statements for a period involves the use of approximations, which have been
made using careful judgment by management. Actual results could differ from those approximations.
A significant area requiring the use of management's estimates was the inventory valuation. The
value of the inventory was determined using the net realizable value/estimated market value at
August 31, 2023. Significant changes in the market value of the inventory could result in impairment
of the inventory.
3. CASH
2023 2022
Cash accounts $ 196545 125,882
ATB casino account - 23,315
$ 196,545 § 149,197
The casino funds are restricted for the purpose outlined in the casino application (Nofe 8). The funds
must be spent within two years of receipt.
4. SHORT TERM INVESTMENTS
2023 2022
Guaranteed Investment Certificates, bearing interest at 3.95%,
maturing November 2023 to December 2023, $ 216,756 % -
Investments maturing in the next fiscal year (Note 7) - 216,756
5 216,756 3 216,756
5. INVENTORY
2023 2022
Food inventory $ 67822 % 76,205




WHEATLAND COUNTY FOOD BANK SOCIETY
Notes to Financial Statements
Year Ended August 31, 2023

(Unaudited)
PROPERTY AND EQUIPMENT
2023 2022
Cost Accumulated Net book Net book
amortization value value
Land $ 175,000 $ - $ 175,000 $ 175,000
Buildings 777,358 46,020 731,338 761,811
Furniture and fixtures 78,083 32,012 46,071 32,587
Motor vehicles 42 666 36,571 6,095 8,707

$ 1,073,107 $ 114,603 $ 958,504 $ 978,105

LONG TERM INVESTMENTS

2023 2022
Patronage Reserves $ 1,274 3 1,274
Guaranteed Investment Certificate, bearing interest at 2.11%,
maturing November to December 2022. - 216,756
Less: Long term investments maturing in the next fiscal year
(Note 4) - (216,756)
$ 1,274  $ 1,274
DEFERRED INCOME
2022 Increases Decreases 2023
Casino funds $ 22,555 § 1,480 $ 24,035 $ -

The casino funds are restricted for purposes outlined in the casino application. The funds must be
spent within two years of receipt (Funds were received November 22, 2021 and fully spent before the
November 21, 2023 deadline).

10



WHEATLAND COUNTY FOOD BANK SOCIETY
Notes to Financial Statements
Year Ended August 31, 2023

(Unaudited)
9. UNAMORTIZED CAPITAL CONTRIBUTIONS
2023 2022
Building - CFEP grant $ 360,420 3 375,438
The unamortized capital contribution will be recongized in revenue as the related amortization
expense for the capital addition is incurred. An amount of $15,018 (2022 - $7,662), which represents
the current year amortization on this project, has been recognized as income in the current year.
10. INTERNALLY RESTRICTED NET ASSETS
The Society has internally restricted funds are not available for unrestricted purposes without
approval of the Board of Directors.
2022 Increases Decreases 2023
Operating fund $ 218,756 § - 3 “ $ 216,756
Capital expense fund 30,000 8,124 - 38,124
3 246,756 $ 8,124 § - 3 254,880
11. FINANCIAL INSTRUMENTS

The Society's financial instruments consist of: cash, accounts receivable, short term investments,
long term investments and accounts payable and accrued liabilities. The risks attached to these
financial instruments are as follows:

Credit Risk

Credit risk arises from the possibility that the entities to which the Society provides services may
experience financial difficulty and be unable to fulfill their obligations. The Society is exposed to
financial risk that arises from the credit quality of the entities to which it provides services. As the
Society receives contributions from a large number of contributors, credit risk is minimized.

Interest Rate Risk

interest rate risk arises from the possibility that the value of, or cash flows related to a financial
instrument will fluctuate as a result of changes in market interest rates. The Society is exposed to
financial risk that arises from the interest rate differentials between the market interest rate and the
rates used on the financial instruments.

Fair Value

The fair value of cash, accounts receivable, short term investments and accounts payable and
accrued liabilities, corresponds approximately to their carrying amount because of their short term
maturity dates.

Liquidity Risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities. The Society is exposed to this risk mainly in respect of its accounts payable and
accrued liabilities.

11



WHEATLAND COUNTY FOOD BANK SOCIETY
Notes to Financial Statements
Year Ended August 31, 2023
(Unaudited)

12. COMPARATIVE FIGURES

Some of the comparative figures have been reclassified to conform to the current year's presentation.
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